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item 5(b) of the provisional agenda

Standard International Trade Classification, Revision 4
Preparation of SITC, Rev.4

1.
At its thirty-fifth session, the Statistical Commission had approved the Task

Force’s recommendation to prepare the fourth revision of the Standard International

Trade Classification (SITC) to take into account the accumulated revisions in the Harmonized Commodity Description and Coding System (HS) since the implementation of the third revision of SITC. The United Nations Statistics Division in consultation with other Task Force members prepared a provisional draft of SITC, Rev.4. The draft was reviewed and endorsed by the Task Force. The Task Force recommended SITC, Rev.4 for use in the analysis of international merchandise trade by the interested countries and international organizations. The provisional draft of SITC, Rev.4 was made available to the 37th session of the Commission as a room paper under the same title.
Action by the Commission and preparation of the final text

2.
The Commission considered the TF report describing its activity since its the 36th session including preparation of the provisional draft of SITC, Rev.4. The Commission took note of the TF report. This completes parliamentary actions required for publication of this new revision of SITC. UNSD is now editing the text of SITC, Rev.4 for printing. In this connection UNSD is expressing its gratitude to Eurostat which performed a thorough review of the provisional draft and provided UNSD will a number of suggestions which will be incorporated into the final text and will improve it. UNSD would like to inform the TF that the editing should be completed by 31 May 2006. Therefore, any suggestions/comments are invited by no later than the end of April 2006.

3.
An excerpt from the SITC, Revision 4 introduction describing the SITC, Revision 4 is annexed to this report.

Some follow-up actions
4.
As soon as SITC, Rev.4 is submitted for printing UNSD will put it on its website and a notification will be sent to all IMTS compilers. UNSD proposes also that it is placed on the Task Force website as well. The correlation table between HS2002 and SITC, Rev.4 will be prepared and web published by the end of 2006. 

___________
Annex
SITC, Rev.4: General purpose
(paras numbering as in SITC, Rev.4 provisional draft)

9.
In 1993 HS was recommended by the UN Statistical Commission as the classification for use in compilation and dissemination of international merchandise trade statistics
, and in 1999 the Commission confirmed its recognition of SITC as an analytical tool.
  By July 2005 the original HS was amended by the World Customs Organization (WCO) four times. Three amended editions of the HS went into force on 1 January of 1992, 1996 and 2002.  The fourth amended edition of the HS (HS07) will be effective beginning 1 January 2007. HS07 has 5052 subheadings of which 4208 are the original HS88 subheadings. 844 non-original subheadings (17 %) were introduced in the subsequent HS editions (1 - in 1992, 267 – in 1996, 316 – in 2002 and 260 – in 2007). 

10.
In the past, in order to maintain continuity in SITC, Revision 3 series, the United Nations Statistics Division issued appropriate correlation tables between SITC, Revision 3 and each new edition of HS.  However, a strict period-to-period comparability was being lost for a growing number of series due to significant changes in the HS classification scheme. At the same time, the majority of countries and international organizations continued to use SITC for various purposes, such as study of long-term trends in international merchandise trade and aggregation of traded commodities into classes more suitable for economic analysis. In this context, the United Nations Statistical Commission, at its thirty-fifth session (2-5 March 2004), agreed with the conclusion of the inter-agency Task Force on International Merchandise Trade Statistics that the fourth revision of the Standard International Trade Classification (SITC, Revision 4) is needed in view of accumulated changes in HS. 
 Accordingly, in mid 2004 UNSD began preparation of the SITC, Revision 4.  The revision process was coordinated with the ongoing revision of ISIC and CPC with a view to harmonize these classifications as much as possible. 

11.
This publication presents SITC, Revision 4 with corresponding HS07 subheading(s) shown against each basic SITC heading.  Appendix I provides a correlation table of HS07 to SITC, Revision 4 basic headings and Appendix II contains a correlation table of SITC, Revision 3 to SITC, Revision 4.

Revision guidelines

12.
Scope of SITC, Revision 4 remains the same as of SITC, Revision 3, that is SITC Revision 4 covers all goods classifiable in HS except for monetary gold, gold coin and current coin.  All SITC, Revision 4 basic headings (except for 911.0 and 931.0) are defined in terms of HS07 subheadings.  Since SITC is recommended now only for analytical purposes, there was no need to create new basic headings in SITC, Revision 4 which are in one-to-one correspondence with the new HS07 subheadings except for several special cases.

13.
As a general rule, an SITC, Revision 3 basic heading was deleted if (a) corresponding HS88 subheadings were deleted from HS07 or (b) its scope could not be defined in terms of HS07 subheadings without significant change [this happens when involved HS88 subheadings are partially correlated to several HS07 subheadings].  A new SITC, Revision 4 basic heading was introduced if (a) several new HS subheadings could be grouped in an economically meaningful way and such a group fitted into the classification scheme of SITC with no (or minimal) changes in the scope of the existing SITC, Revision 3 headings; (b) some HS subheadings merited a separate identification in order to better reflect commodity structure and/or practice of customs in recording of international trade, and (c) if due to action in accordance with (a) and (b), some HS07 subheadings could not be classified in the existing  basic SITC, Revision 3 headings.  In the process of revision, scope of some headings was modified.  If such a modification was deemed significant, the involved heading was assigned a new code.

Summary of changes

14.
SITC, Revision 4 retains the overall structure of SITC, Revision 3 and consists of the same number of sections, divisions and groups. Changes are at the level of basic headings and some subgroups. 235 basic headings of SITC, Revision 3 were deleted - most of them because of the reasons stated in paragraph 13 above.  85 new basic headings were introduced.  The net result of those deletions and introduction is that SITC, Revision 4 contains 2971 basic headings. The full description of the relationship between SITC, Revision 3 and SITC, Revision 4 is provided in the correlation table (see Appendix II).  

� See Official Records of the Economic and Social Council, Twenty Seventh Session, Chapter XI, para 158


� See Official Records of the Economic and Social Council, Thirtieth Session, Chapter II, para. 24 (c)


� See Official Records of the Economic and Social Council, Thirty Fifth Session, Chapter V, para. 4 (i).
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